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Asset allocation Macro _ _ _
The ECB left its key policy rates on hold at the March meeting.
At the press conference following the decision, President Mario
Money 5 18 13 5 4 T1-1 | Draghi suggested that the central bank is unlikely to cut interest
Bonds 90 74 -16 70 58 12 rates, despite further downward revisions to the ECB’s growth
s - forecasts. When asked why the ECB did not cut rates, Draghi
Equmes. 0 0 15 23 L8 played down the revisions to the central bank’s growth
Alternatives S 8 3 10 15 S forecasts, saying they mainly reflected an overhang from a
Hedge funds 5 8 S 5 8 3 | weaker-than-expected Q4 GDP outcome. The central bank
Real estate 0 0 3 5 2 | sees the economy stabilising in the first half of this year, follow-
Commodities 0 0 2 2 ed by a gradual recovery, on the back qf strengthenlng global
demand, accommodative monetary policy and an easing pace
" of fiscal consolidation. In addition, Draghi asserted that the
Asset allocation i v inflation outlook remains consistent with price stability, even
Saa Taa . Saa Taa . though the institution’s inflation forecast for next year stands at
a midpoint of 1.3%. This does not seem close to 2% to us, but
Money markets 5 0 -5 5 0 5 Draghi seemed to justify the central bank’s judgment by
Bonds 55 44  |T-11 35 23 T-12 pointing to well-anchored inflation expectations. Draghi took his
" _ _ strongest stance yet against taking the deposit rate — the key
Equities 30 44 114 50 65 IS5 driver of interbank rates — into negative territory by saying that
Alternatives 10 12 2 10 12 2 the unintended adverse consequences of such an action could
5 5 70 5 5 70 be serious. In addition, the central bank did not have anything
Hedge funds ! ! concrete to say about more targeted measures to improve the
Real estate 3 5 2 3 5 2 | transmission mechanism in the eurozone periphery. He simply
» noted that the situation was improving, pointing to reduced
COlIWELITES dispersion in bank funding costs and, to a lesser extent,

company lending rates across the eurozone.

Asset allocation \ VI
Saa Taa . Saa Taa . US data signal private sector resilience
Money 5 0 5 5 0 5 The ISM non-manufacturing index was strong in February,
rising to 56 from 55.2 in January and beating the consensus

Bonds 15 11 -4 0 0 forecast of 55. The rise is encouraging. It suggests that the
Equities 70 84 |i14 85 95 110 | private sector is relatively resilient in the face of tax hikes. The
Alternatives 10 5 -5 10 5 -5 ADP private employment report underlined this message.

—~ = Employment rose by 198,000 in February, which was better
Hedae funds 5 OFFE5 5 0TS than the consensus forecast of 170,000. January data was also
Real estate 3 3 3 3 revised upwards. This underlines our view that US economic
Commodities 2 2 2 2 growth should strengthen later in the year, when cyclical

) ) ) ) - tailwinds start to overcome fiscal headwinds.
Saa = Strategic asset allocation Taa = Tactical asset allocation ¢ = Deviation

Global Investment Committee (GIC) decisions
The Global Investment Committee decided to increase the

Macro forecasts for 2013 (%)

Real GDP Growth Inflation overweight position in equities further. This increase is made at
ABN AMRO Market ABN AMRO Market the expense of cash (profile #2), bonds and hed_ge funds
(profiles #3 and #4); and hedge funds only (profiles #5 and #6).
us 2.0 2.0 17 1.9 Profile #1 is not affected by the decision.
Eurozone -0.2 -0.1 15 1.9 The changes result in a strong overweight in equities and an
UK 0.8 1.0 22 26 underweight in bonds. Hedge funds are overweight in profiles 1
Japan 23 0.7 0.3 02 and 2, neutral in profllgs 3_and 4, and underwelgh_t in profiles 5
o and 6. We are overweight in property and neutral in
Other countries 2.0 2.1 18 15 commodities. Cash is overweight in profile 1 and underweight
EM Asia 6.6 6.8 4.6 4.3 in all other profiles. (See the individual asset allocation portfolio
Latin America 3.8 35 6.4 6.4 profiles on the left.)
EEMEA** 2.6 2.8 5.0 5.9 . .
In our equity sector allocation we reduced energy from
World 3.3 3.2 3.7 3.4 overweight to neutral and increased consumer staples from
All Forecasts are annual averages of quarterly year-on-year changes. underweight to neutral.

*Australia, Canada, Denmark, New Zealand, Norway, Sweden and
Switzerland **EEMEA: Eastern Europe, Middle East and Africa.
Source: ABN AMRO Group Economics, Consensus Economics, EIU
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Coverment bond yields Last week’s highlights (4 - 8 March)
10-2yr (bp) 2-yr (%) 10-yr(%) Bond yields in the US and Europe rose during the week. This

US Treasuries 175 0.25 2.00 was based on a variety of factors, including positive US labour

German Bunds 141 0.08 1.49 market data and the European Central Bank and the Bank of
England keeping their rates and stimulus measures

Gilts 178 0.23 2.01 unchanged. Sentiment towards the European periphery

JGB 64 0.03 0.67 improved last week, following the temporary spike in Italian

EMBI+ 270 yields following the election outcome. Spain successfully
auctioned new debt at higher bid-to-cover ratios. In addition,

iTraxx Euro 5-yr 106 S&P changed its outlook for Portugal’'s government debt from

negative to stable.

g This week’s focus (11 - 15 March)

Current Date Expectation European leaders will discuss the growth strategy to be
ECB 0.75 04 April 2013 No change incorporatgd in the Stat_)ility and Growth Programme. Structural
reforms will also be an important agenda point at the EU
Fed 0.0-0.25 20 March 2013 No change summit that will be held on Thursday and Friday. Later this

week, the second review of the Greek aid program is to be
Spanish & Italian yields vs. German Bund - Bloomberg finalised.

Spread BUND - IT/ES o

Topic of the week: Central banks on hold

Bond markets have scrutinised all central bank communication
for any sign of change in their current accommodative stance.

Last week’s decision of the Bank of England to keep rates and

Ity 10y
- stimulus unchanged ended market speculation on additional

RV "mwMM,«W\K i - asset purchases by the BoE for now. The likelihood of the ECB
N cutting rates further has decreased, as ECB President Draghi

P seems content with the combination of a slow recovery and low

iy o inflation. The central bank further lowered its outlook for growth

it . . . .
.nﬁw,v’\ : i and inflation in the eurozone this year.
\‘4::\_(} | v

Foreign exchange

Last week’s focus (4 - 8 March)

The BoE’s decision to leave interest rates unchanged
supported the sterling against the euro as some probability of
further monetary easing was priced in for this meeting.
However, the recovery of sterling versus the euro was short-
lived because the euro took off after the ECB decided to
remain on hold and ECB-President Draghi’s press conference.

W W W W w e B W W & & W S @ b
e i | m n | m
GOBI0 Ik (Garma Goverment s 0% 2) Saeed 280 - THES Dy k4 Oyt F. DL 105530

Mar. 13 Jun. 13 Sep. 13 Dec. 13 The ECB sounded less dovish than expected, and this resulted
EUR/USD 1.30 1.30 1.25 1.20 in markets pricing out their expectations of lower interest rates
somewhat. The euro rallied, while German government bond
GBP/USD 1.59 1.59 1.54 1.50 yields increased.
USD/JPY 90 90 92 95

Riksbank Governor Stefan Ingves indicated that he is

unconcerned about the strength of the Swedish kroner. As a
Bloomberg — euro/dollar result, the kroner strengthened versus the euro yesterday. The

Japanese yen came under heavy pressure across the board,
15 - 1.40 | driven by expectations of more monetary easing by the new
leadership of the Bank of Japan. Improved sentiment on the
1.0 L 136 global economy also played a role.
05 L 130 The stronger-than-expected US employment report supported
’ ’ the dollar.
0.0 J - 128 | This week's focus (11 - 15 March)
The US dollar has become more cyclically driven. As a result,
-0.5 - 1.24 | the US dollar should react positively to better-than-expected
US data. US retail sales, industrial production and the Empire
-1.0 - 1.20 Manufacturing index are on the agenda this week.
0112 04 12 07 12 10 12 0113 The central banks of New Zealand, Norway, South Korea and
Switzerland decide on interest rates. We do not expect any
—— Ratio German 2-year/US 2-year yield (Ihs) —— EUR/USD (rhs) changes in official rates for any of them.

Global weekly | ECB on hold and staying there | 8 March 2013 2



Equities
i e . Last week’s highlights (4 - 8 March)
Index Level P/E 13 Div (%) %YTD | stricter enforcement of property tightening measures in China
S&P 500 1544.3 12.5 2.1 8.3 and the start of sequestration (automatic spending cuts) in the

US were neglected, as a strong rebound in the Shanghai

Euro Stoxx 2110.7 10.1 44 28 Composite supported global risk sentiment. Equities across the
Nikkei 225 12283.6 18.5 17 18.2 globe finished the week higher in fairly uneventful trading.
FTSEL00 6475.0 10.8 3.6 9.8 There is no clear trend yet between cyclical and defensive

sectors. The consumer discretionary and telecom sectors were
AEX 350.1 10.5 4.5 2.2

the big gainers. Materials and energy underperformed.

This week’s focus (11 - 15 March)
After strong gains year-to-date and the earnings season

Important rating changes

Company From To coming to an end, equity investors increasingly evaluate short-

. term risks versus long-term opportunities. Short-term risks,
Westpac Banking Corp Buy Hold such as more volatile macro data, developments in Italy, etc,
Sino Land Buy/RL Hold face an equity positioning that is still modestly underweight. We
K | Land B Hold believe any attempt at a sell-off will be followed by a rebound

eppetLan uy 0 rather than a sustained pull-back.
Sanofi-Aventis Buy Buy/RL
Amgen Buy/RL Hold Topic Qf the week - I?osmve long-term view US”
We maintain our positive long-term stance on equities. We

Gilead Sciences Buy/RL Hold expect that companies will become more active, taking

advantage of their solid balance sheets and currently cheap
funding. This is especially true in the aftermath of the credit and

financial crisis, as the economy is expected to grow slowly

o L relative to previous recoveries, and it is becoming more difficult
3/11/13 | GEA Group, for companies to significantly grow earnings. We therefore
3/12/13 | Intesa Sanpaolo, Geberit, expect corporate America to accelerate investments to achieve

reasonable earnings growth in the coming quarters. (For the full

3/13/13 | CSM, Cathay Pacific, Adecco, Prudential, E.ON, Enel, US Monthly Report, please contact your local Investment
3/14/13 | Imtech, SGL Carbon, Bucher, Boskalis W., Lufthansa, Advisor).

Heidelbergcement, Generali, AMB Generali , China

Mobile Commodities

Base metals

3/15/13 | Dufry Group, 2013 started on a promising note for base metal prices. From

January until mid February, the prices of all base metals
increased considerably. In this period, aluminium and copper

both gained 4%, while nickel and zinc increased by 10% and

7%, respectively. In the second half of February, these

9000 - 2400 impressive gains soon vanished, however, as prices started to
decrease quickly. All base metals are now below their price
8500 A level of January 1st. Aluminium dropped the most strongly,
2200 followed by zinc. Both copper and nickel lost 3% since the start
8000 - of 2013. Sentiment turned negative on the Chinese markets,
and metal buyers and stakeholders became very cautious in
7500 - 2000 buying material at volatile prices and in uncertain economic
circumstances. Uncertainty about the outcome of the US
budget discussions, the election outcome in Italy, disappointing
7000 T T T T 1800 PMI numbers in China and Europe also hurt. LME warehouse
0112 0412 0712 10 12 0113 inventories increased steadily, which indicates that underlying

real demand is still weak.
—— Copper prices in USDIMT (lhs)
Precious metals

After weeks of steep decline, the gold price finally stabilised
somewhat. We believe that more near-term downside in
precious metals can be expected. The crucial support level for

: . . gold prices is 1,525. Our price forecasts for gold are: USD
Sl (AT el g 1,400 for the end of 2013, USD 1,200 and USD 1,000 for the

= Aluminium prices in USDIMT (rhs)

7 March 28 February end of 2014 and 2015, respectively. After near-term weakness,
we expect precious metals, with the exception of gold, to rally
Gold 1578 1579 again.
Brent 111.15 111.38
Copper 7765 7815
Wheat 695 707
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Disclaimer
© Copyright 2013 ABN AMRO Bank N.V. and affiliated companies ("ABN AMRQ"), Gustav Mahlerlaan 10, 1082 PP Amsterdam / P.O. box 283,
1000 EA Amsterdam, The Netherlands. All rights reserved. This material was prepared by the Investment Advisory Centre (IAC) of ABN AMRO.
It is provided for informational purposes only and does not constitute an offer to sell or a solicitation to buy any security or other financial
instrument. While based on information believed to be reliable, no guarantee is given that it is accurate or complete. While we endeavour to
update on a reasonable basis the information and opinions contained herein, there may be regulatory, compliance or other reasons that prevent
us from doing so. The opinions, forecasts, assumptions, estimates, derived valuations and target price(s) contained in this material are as of the
date indicated and are subject to change at any time without prior notice. The investments referred to in this material may not be appropriate or
suitable for the specific investment objectives, financial situation, knowledge, experience, or individual needs of recipients and should not be
relied upon in substitution for the exercise of independent judgement. ABN AMRO or its officers, directors, employee benefit programs or co-
workers, including persons which were involved in preparing or issuing this material, may from time to time hold long- or short-positions in
securities, warrants, futures, options, derivatives or other financial instruments referred to in this material. ABN AMRO may offer and render at
any time investment banking-, commercial banking-, credit-, advice-, and other services to the issuer of any security referred to in this material.
Pursuant to offering and rendering such services, ABN AMRO may come into possession of information not included in this material and ABN
AMRO may prior or immediately after publication thereof have acted based on such information. In the past year, ABN AMRO may have acted
as lead manager or co-lead manager with regard to a public offering of securities from issuers as mentioned in this material. The stated price of
any securities mentioned herein is as of the date indicated and is not a representation that any transaction can be effected at this price. Neither
ABN AMRO nor other persons shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including
lost profits arising in any way from the information contained in this material. This material is for the use of intended recipients only and the
contents may not be reproduced, redistributed, or copied in whole or in part for any purpose without ABN AMROQO's prior express consent. This
document is solely intended for dissemination amongst private/retail customers in a PC country. Distribution to private/retail customers in any
jurisdiction that would require registration or licensing of the distributor which the distributor does not currently have, is not permitted. Material
means all research information contained in any form including but not limited to hard copy, electronic form, presentations, e-mail, SMS or WAP.

US Securities Law

ABN AMRO Bank N.V. is not a registered broker-dealer under the U.S. Securities Exchange Act of 1934, as amended (the "1934 Act") and
under applicable state laws in the United States. In addition, ABN AMRO Bank N.V. is not a registered investment adviser under the U.S.
Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934 Act, the "Acts), and under applicable state laws in
the United States. Accordingly, absent specific exemption under the Acts, any brokerage and investment advisory services provided by ABN
AMRO Bank N.V., including (without limitation) the products and services described herein are not intended for U.S. persons. Neither this
document, nor any copy thereof may be sent to or taken into the United States or distributed in the United States or to a US person.

Other jurisdictions

Without limiting the generality of the foregoing, the offering, sale and/or distribution of the products or services described herein is not intended
in any jurisdiction to any person to whom it is unlawful to make such an offer, sale and/or distribution. Persons into whose possession this
document or any copy thereof may come, must inform themselves about, and observe, any legal restrictions on the distribution of this document
and the offering, sale and/or distribution of the products and services described herein. ABN AMRO cannot be held responsible for any
damages or losses that occur from transactions and/or services in defiance with the restrictions aforementioned.

Sustainability Indicator Disclaimer

ABN AMRO Bank N.V. has taken all reasonable care to ensure the indicators are reliable, however, the information is unaudited and subject to
amendment. ABN AMRO Bank is not liable for any damage that constitute from the (direct or indirect) use of the indicators. The indicators
alone do not constitute a recommendation in relation to a specific company or an offer to buy or sell investments. It should be noted that the
indicators represent an opinion at a specific period of time considering a number of different sustainability considerations. The sustainability
indicator is only an indication regarding the sustainability of a company within its own sector.

Company disclosures

ABN AMRO may beneficially hold a major shareholding or a significant financial interest of the debt of this company. ABN AMRO currently
maintains a market in the security of this company and otherwise purchases and sells securities of this company as principal. ABN AMRO has
received compensation for investment banking services from this company, its subsidiaries or affiliates during the previous 12 months. All
disclosures made herein refer to ABN AMRO and its affiliates, including ABN AMRO Incorporated, which is regulated in the United States by the
NYSE, NASD and SIPC.

Personal disclosures

The information in this opinion is not intended as individual investment advice or as a recommendation to invest in certain investments products.
The opinion is based on investment research of ABN AMRO IAC. The analysts have no personal interest in the companies included in this
publication’. Their remuneration for this work is not, was not and will not be related directly or indirectly to the specific recommendations or views
expressed in this opinion.

This is an international ABN AMRO publication. For further information and contact details, visit our website:
www.abnamroprivatebanking.com
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